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SLBJECT : ASSISTANCE TO EGYPT - GERMANY 

1 . HERBERT SAHLMANN, DIRECTOR FOR MIDDLE EASTERN COUN- 
TRIES, MIN ECON COOP, CALLED AT NEA/EGY AUGUST 31. HE 
APPEARED TO BE ON FACT-FINDING MISSION FOR INFO RE AID TO 
EGYPT FROM U.S. AND WORLD BANK AND ECONOMIC ASSESSMENT BY 
IMF. 

2. DURING VISIT, SAHLMANN CALLED ON NEA ACTING ASST SEC 
DUBS WHO EMPHASIZED USG CONCERN ABOUT EGYPT'S ECONOMIC 
PROBLEMS WITH ATTENDANT POLITICAL IMPLICATIONS AND URGED 
FRG TO FIND WAY TO HELP EGYPT WITH IMMEDIATE BALANCE OF 
PAYMENTS PROBLEM. HE SAID HE HOPED FRG WOULD CONSIDER 
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HELP EGYPT THIS YEAR. 

3. SAHLMANN RESPONDED WITH LIST OF ASSISTANCE EFFORTS BY 
FRG FOR EGYPT WHICH INCLUDED DM 130 MILLION STANDBY CREDIT 
ARRANGEMENT, 5 YEAR TERMS WITH 5 YEAR GRACE PERIOD AT 4.25 
PERCENT. THIS AMOUNT HAS BEEN DISBURSED TO GOE. SAHLMANN 
INDICATED FURTHER ASSISTANCE THIS YEAR UNLIKELY FOR BUD- 
GETARY REASONS. IT WAS SUGGESTED HE LOOK INTO POSSIBILITY 
OF PROVIDING EXPORT CREDITS FOR EGYPT ON 5 YEAR TERMS. 

4. SAHLMANN SAYS FRG GIVING MORE ATTENTION TO PROJECT 
TYPE ASSISTANCE. IT HAS BACKED AWAY FROM DIRECT FOOD AID 
(READ: WHEAT) SINCE GERMANS HAVE DISCOVERED, ACCORDING TO 
GERMAN TECHNICIAN WHO WORKED IN DELTA, THAT EGYPTIAN 
FARMERS ARE FEEDING BREAD TO ANIMALS BECAUSE SUBSIDIES 
MAKE BREAD CHEAPER THAN OTHER FORMS OF ANIMAL FEED. GER- 
MAN COMMODITY ASSISTANCE BEING DIRECTED TOWARD ITEMS TO 
INCREASE AGRICULTURAL PRODUCTION, E.G., FERTILIZERS. 

5. ACCORDING TO SAHLMANN, FRG PLANNING ABOUT SAME LEVELS 
OF ASSISTANCE FOR NEXT YEAR. GERMANS LOOKING FOR WAYS TO 
GIVE ASSISTANCE WHICH WILL ENCOURAGE EGYPTIAN ECONOMIC 
REFORMS. 

6. FYI BONN. IN MAKING APPOINTMENT FOR SAHLMANN, GERMAN 
EMBASSY OFFICIAL INDICATED THAT FONMIN IS TRYING TO IN- 
CREASE AID TO EGYPT. EMBASSY ASKED US TO EMPHASIZE 
POLITICAL NEEDS FOR ASSISTING EGYPT. END FYI. 

7. EMBASSY BONN MAY WISH TO FOLLOW UP WITH SAHLMANN ON 
SUGGESTION FRG PROVIDE EXPORT CREDITS TO EGYPT (PARA 3 
ABOVE). HE IS RETURNING TO GERMANY AT END OF CURRENT 
WEEK (TELEPHONE 535-755). 

ROBINSON 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ASSISTANCE, BALANCE OF PAYMENTS, DIPLOMATIC DISCUSSIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 01 SEP 1976 
Decaption Date: 28 MAY 2004 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: BoyleJA 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE216590 

Document Source: CORE 

Document Unique ID: 00 

Drafter: CAKENNEDY:PM 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760331-1352 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 976091 01 /aaaadimq. tel 

Line Count: 96 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: EXDIS 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: BoyleJA 
Review Comment: n/a 
Review Content Flags: 

Review Date: 20 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <20 APR 2004 by CollinP0>; APPROVED <16 AUG 2004 by BoyleJA> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ASSISTANCE TO EGYPT - GERMANY 
TAGS: EAID, GE, EG, US, (SAHLMANN, HERBERT) 

To: BONN CAIRO 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



